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OUR INVESTMENT APPROACH
The Fund aims to invest in the healthiest companies listed on the 
ASX. By applying Lincoln’s core Financial Health Methodology, the 
Fund invests in various asset classes including equities, corporate 
bonds and hybrids with high-dividend yield, an attractive equity 
valuation and lower probability of price volatility.

The Fund is actively managed by our dedicated Managed 
Investments Team to ensure that the companies selected continue to 
meet our investment objectives and earn their place in our portfolio.

FINANCIAL HEALTH
Financial Health should form the foundation of all investment 
decisions. Without it you are purely speculating and seriously risking 
loss. Financial Health is the most important criteria to assess for 
successful investing and allows investment with safety, confidence 
and peace of mind. 

A company must be fundamentally well structured to be  
considered as an investment opportunity. A company is financially 
healthy when it is profitable, generates strong cash flows and  
has a strong balance sheet.

 

INVESTMENT PROCESS

BENEFITS OF INVESTING IN THE FUND
You have the option of investing in the Fund at a retail or wholesale 
rate with no up-front or exit fees. Just a simple, competitive, 
management fee. There is also no minimum investment timeframe 
so you can access your money when you need it, without being 
penalised. 

Benefits to you include:
• A Fund suited to your investment needs, with a concentrated 

portfolio of fundamentally superior, quality companies.

• The confidence of a reliable, regular income stream.

• Peace of mind from an actively managed, defensive portfolio  
with lower volatility than the S&P/ASX200 Accumulation  
Index (Benchmark).

• Competitive management fee with no entry or exit fees.

• Regular savings plan available from only $250 a month.

• Daily online reporting.

• Full transparency with regular market commentary and reviews.

• Ready access to our Investment Team.

MAXIMISE YOUR INCOME POTENTIAL

How do you achieve a lifestyle in retirement without unnecessary compromise? You need 
a solution that manages investment risk and keeps your income going without missing 
out on capital growth. With term deposits and cash rates sitting at historically low 
levels, these financial products aren’t delivering the right answer.

The Lincoln Australian Income Fund (“Fund”) provides investors with a rare opportunity 
to benefit from a dependable, high-dividend yield while reaping the rewards from 
investing in high-quality, financially sound ASX stocks. Our stock selection is based 
on our academically designed and historically proven, Lincoln Financial Health 
Methodology.

The Fund provides you with the peace of mind you need to sleep well at 
night, without missing out on equity market returns.  

It is specifically designed and managed to suit investors on a 
marginal tax rate below the corporate tax rate of 30%. With 
expected grossed up yield over the twelve months to June 
2018 forecast to be 8.0%^ to 8.5%^, now is the time to 
maximise your income potential.

Ongoing portfolio  
managementFinancial Health

Assess 
sustainability:

• Earnings

• Yield/Income

Select equity 
investments

Select debt/hybrid  
investment

Asset allocation

8.0% to

Expected yield^

8.5
^Please refer to information on the last page regarding expected grossed up yield.



FUND PROFILE

ABOUT THE INVESTMENT MANAGER
Lincoln Indicators Pty Ltd (“Lincoln”) is the investment manager 
of the Fund. As a boutique fund manager, Lincoln specialises in 
identifying attractive Australian companies within our professionally 
managed funds. The Fund is backed by Lincoln’s academically-
developed “Financial Health” methodology as well as Lincoln’s 
experienced and dedicated team of investment professionals.

Founded in 1984 by esteemed academic and Olympian Dr Merv 
Lincoln, Lincoln was established as a consultancy business.  
Dr Lincoln’s son, Tim Lincoln, joined the business in 1991 and  
became Managing Director of Lincoln Indicators in 1997. Today  
Tim Lincoln oversees the managed investments business  
alongside the managed investments team, which has over  
50 years’ experience in financial services.

INSTILLING ADDED SAFETY AND CONFIDENCE
J.P. Morgan Chase Bank was appointed as custodian to hold the 
assets of the Fund and to perform certain administrative functions  
in relation to the Fund. As our custodian, JP Morgan seeks to ensure 
efficiency and mitigates risk by safeguarding the Fund’s assets.

Equity Trustees Limited (Equity Trustees) is the responsible entity for 
the operation of the Lincoln Australian Income Fund and has strong 
compliance monitoring procedures with the aim of ensuring that 
the Fund is always able to meet its obligations to investors. Equity 
Trustees has appointed Lincoln as the investment manager of the 
Fund.

Link Market Services (Link) was appointed as unit registry services 
provider for the Fund in November 2014. Link’s registry services 
include administration/processing services and online reporting.
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TOTAL FUND RETURN VS BENCHMARK RETURN SINCE INCEPTION AS AT 31 MARCH 2017

Since its inception in  
April 2012, the Fund has 
delivered a total return 
of 75.78%* and has 
delivered a gross income 
return of 2.80% higher 
than the S&P/ASX 200 
Accumulation Index.

Past performance is not a reliable indicator of future performance. Total Fund return is inclusive of income paid and payable to the Fund unit holders, in addition to the difference in 
exit prices for the relevant periods net of management fees, ongoing fees and expenses, and assumes distributions are reinvested and that no tax is deducted.  Returns for the Fund and 
Benchmark are inclusive of franking credits.

“In preparing our SMSF for our 
forthcoming retirement, we decided to 
invest a large portion of the managed 
component in the Lincoln Australian 
Income Fund. We have been very 
satisfied with the income yield whilst 
the capital growth has far exceeded  
our expectations.”
Peter & Cathie Wallace**
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  LAIF (including dividends and franking credits) 8.71% 11.96%

  ASX 200 (including dividends and franking credits) 5.91% 12.74%



CASE STUDY

Peter, 62, is semi-retired and works two days a week as a 
business consultant.  Peter has a self-managed super fund 
and on 2 April 2012 had a portion of his assets invested in 
the Lincoln Australian Income Fund (Fund).  

Whilst Peter still wants to keep his money invested over 
the medium to long-term and seeks potential capital 
growth, Peter’s main objective is to receive increased 
income from his investment and reduce his exposure to 
market risk.  Peter’s self-managed super fund ensures 
he pays below the corporate tax rate (30%) and is able 
to take advantage of any tax benefits available from 
investments that pay franked income#.

As Peter is approaching retirement, he chose to invest with Lincoln 
to ensure his investments are managed by professionals backed by a 
strong investment objective and a renowned reputation.

Peter was also looking for a defensive approach to investing in the 
lead up to his retirement. The Fund aims to have a lower risk than the 
broader equity market by being well diversified and having a strong 
bias towards lower risk and more defensive investments. 

Peter is invested in the Wholesale class of the Fund, which has a 
competitive management fee of 0.95%. The Fund is suitable for 
medium to long-term investors looking for a reliable income stream 
and some capital growth. The capital growth potential of the Fund, 
although smaller than traditional growth funds, allows Peter to 
continue to grow his assets over the medium-term.

Peter’s investment in the Fund takes advantage of the tax benefits 
offered through the inclusion of franking credits# as part of the Fund’s 
end of year distribution. The table shows distributions received by 
Peter since his initial investment and the increase in value of the 
investment to the end of March 2017. 

The Fund delivers on Peter’s income needs 
without compromising capital growth. And, 
knowing he is invested in the healthiest stocks 
on the market, he’s sleeping well all night, 
every night.

PETER’S INVESTMENT
Initial Investment on 2 April 2012 $250,000

Unit Price* $1.0000

Number of Units  250,000 

Unit Price 31 March 2017 (Exit Price) $1.0421

Investment Value 31 March 2017  $260,525.00

Unrealised Capital Gain  $2107.60

PETER’S INCOME FROM THE FUND
Quarter ending Income(a) Capital(b) Total

30 Jun 12  $3,369.00  $3,369.00 

FY2012  $3,369.00  $3,369.00 

30 Sep 12  $5,830.00  $5,830.00 

31 Dec 12  $3,859.00  $3,859.00 

31 Mar 13  $4,816.00  $4,816.00 

30 Jun 13  $3,952.00  $3,650.00  $7,602.00 

FY2013  $18,457.00  $3,650.00  $22,107.00 

30 Sep 13  $7,822.00  $7,822.00 

31 Dec 13  $4,166.00  $4,166.00 

31 Mar 14  $4,947.00  $4,947.00 

30 Jun 14  $5,888.00  $6,661.00  $12,549.00 

FY2014  $22,823.00  $6,661.00  $29,484.00 

30 Sep 14  $7,546.00  $7,546.00 

31 Dec 14  $3,800.00  $3,800.00 

31 Mar 15  $5,606.00  $5,606.00 

30 Jun 15  $4,041.00 $3,677.00  $7,718.00 

FY2015  $20,993.00 $3,677.00  $24,670.00 

30 Sep 15  $5,503.00  $5,503.00 

31 Dec 15  $3,594.00  $3,594.00 

31 Mar 16  $4,851.00 –  $4,851.00 

30 Jun 16  $3,406.00 –  $3,406.00 

FY2016  $17,354.00  $17,354.00 

30 Sep 16 $6,215.00 $6,215.00

31 Dec 16 $3,991.50 $3,991.50

31 Mar 17 $4501.36 $4501.36
 Total   $97,704.10  $13,988.00  $111,692.10 

Annualized  $19,564.92 $2,801.05  $22,365.98

*   Peter acquired Units at the prevailing Buy Unit Price on the date of his investment, 2 April 2012.  For investors acquiring Units 
after this date, the relevant Buy Unit Price would apply, which incorporates the Buy/Sell spread of 0.35%, with a different 
number of Units being issued.

(a) Average proportion of trust dividends that are franked is 85.3% 
(b) Includes non-taxable return of capital and realised capital gains

Past performance is not a reliable indicator of future performance. Investment value 31 March 2-17 is calculated using the 
prevailing Exit Unit Price, is net of management fees and the Sell spread, and assumes that no tax is deducted. The Unrealised 
Capital Gain assumes no tax is deducted. This case study is for illustrative purposes only and is not an estimate of the 
investment returns you will receive by investing in the Fund.



HOW THE FUND WORKS

LINCOLN AUSTRALIAN INCOME FUND INVESTMENT OPTIONS
Investment type Retail Wholesale

Investment objective To provide income above the yield of the S&P/ASX 200 Accumulation Index  
including franking credits, and some capital growth over the medium to long-term.

Minimum suggested timeframe 5 years

Minimum initial investment $20,000 $250,000

Minimum additional investment $1,000 $5,000

Management costs (p.a) 1.75% 0.95%

Entry/exit fees Nil

Minimum withdrawal $1,000 $5,000

Minimum balance $5,000 $250,000

Minimum savings plan contribution (optional) $250 per month

Buy/sell spread 0.35% / 0.35%

Distribution frequency Quarterly

Commencement date 2 April 2012

Applying for units
Investors can acquire units by completing an application form 
available within the Product Disclosure Statement. The minimum 
investment amount for the Lincoln Wholesale Australian Income Fund 
is $250,000 and the Lincoln Retail Australian Income Fund is $20,000.

Distributions
The Fund usually distributes income quarterly at the end of  
March, June, September and December. Distributions are calculated  
as at the last day of each period and are normally paid to investors 
within 14 days of the period end.

Making additional investments
You can make additional investments in the Fund at any time by 
sending us your additional investment amount together with a 
current completed Additional Application Form. 

You can also invest on a monthly basis via the Savings Plan for as 
little as $250 per month. The minimum additional investment into the 
Lincoln Wholesale Australian Income Fund is $5,000 and the Lincoln 
Retail Australian Income Fund is $1,000.

“The help that I get from the Income 
Fund staff is excellent. For the first 
time, my portfolio is beating my ASX 
200 benchmark in returns and I have 
basically no decisions to make and 
two extra hours a day.”
John Taske**



For more information or to receive a copy of the Product Disclosure 
Statement, Application Form and Reference Guide, please:

Call 1300 676 333

Email enquiries@lincolnindicators.com.au

Visit lincolnindicators.com.au

* Past performance is not a reliable indicator of future performance. The actual grossed up yield is determined using the dividends and coupons received from the financial instruments 
held in the portfolio and is inclusive of franking credits.

^ The estimated grossed up yield is determined by forecasting the dividends and coupons for the financial instruments held in the current portfolio at 31 Mar 2017 and is inclusive of 
franking credits. The actual result achieved may differ due to a number of variables including changing market prices and/or dividend forecasts changing significantly. Such an event will 
result in a change to the estimated yield. As a result, though the fund is positioned to achieve its target yield, the stated estimated yield cannot be guaranteed to occur. Contact Lincoln to 
learn more about our estimated grossed up yield target.

# Please consult your tax adviser regarding the extent to which any tax may be applicable to investing in the Fund given your circumstances.

** Testimonials are provided by third parties for information purposes only and are not intended to be financial product advice. They do not represent opinion or advice from Lincoln. 
Information provided may not be appropriate to your particular circumstances. You should consider obtaining you own independent advice before making any decision.

Important information: Lincoln Indicators Pty Limited (Lincoln) ABN 23 006 715 573, as Corporate Authorised Representative of Lincoln Financial Group Pty Ltd ABN 70 609 751 966, AFSL 
483167. Past performance may not be a reliable indicator of future performance. This communication may contain general financial product advice. Our advice has been prepared without 
taking account of your personal circumstances. An investment in the Fund involves risk and neither the performance of the Fund nor the security of your investment is guaranteed by the 
Responsible Entity or the Investment Manager. The value of your investment in the Fund will vary and there is a risk that investors will lose some of their investment.

The level of returns will vary, and future returns may differ from past returns. You should therefore consider its appropriateness, in light of your objectives, financial situation and 
needs, before acting on it. If our advice relates to the acquisition or possible acquisition of a particular financial product, you should obtain a copy of and consider the Product Disclosure 
Statement (PDS) at www.lincolnindicators.com.au before making any decision.

Where we refer to the Lincoln Australian Income Fund (the ‘Fund’), information and advice provided should be considered in conjunction with the Product Disclosure Statement (PDS) 
together with the Reference Guide of the Fund, which is available on request and from our website. The Fund is comprised of two classes of units: Lincoln Retail Australian Income 
Fund (APIR code: ETL0323AU), which is a retail class; and Lincoln Wholesale Australian Income Fund (APIR code: ETL0324AU), which is only available to wholesale clients. You should 
read and consider the PDS and the Reference Guide before making any decision about whether to acquire or continue to hold the product. The Responsible Entity of the Fund is Equity 
Trustees Limited ABN 46 004 031 298, AFSL 240975, a subsidiary of EQT Holdings Limited ABN 22 607 797 615, a publicly listed company on the Australian Securities Exchange (ASX: EQT).  
Lincoln and its Authorised Representatives will be remunerated on the basis of monies invested in the Fund. You should read and consider our Financial Services Guide (FSG) provided 
to you, which sets out key information about the services we provide. The FSG is also available at www.lincolnindicators.com.au. Neither Lincoln, Equity Trustees Limited, or their 
directors, employees or agents provide any guarantee, representation or warranty as to the reliability, accuracy or completeness of the information in this document and do not accept 
any responsibility or liability arising in any way (including by reason of negligence) for errors in, or omissions from, this document.

© 2017 Lincoln Indicators Pty Ltd. All rights reserved.

IF YOU SEEK: 

• A grossed up annual income return of 8.0% - 8.5%^ 

• A reliable and sustainable annual income stream 

• Less exposure to market volatility 

• A stable, defensive income portfolio with some capital growth 

• To invest with complete confidence and peace of mind 

Invest in the Lincoln Australian 
Income Fund today

APPLY TODAY


