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Despite the disturbing events that occurred in the U.S. Capitol, 
which descended into a riot in Congress’s halls, the new year began 
in a relatively upbeat fashion for global equity markets. But investor 
nerves frayed and volatility spiked later in the month following 
some unusual trading involving a handful of heavily shorted small-
cap stocks. With origins traced to social media trading forums 
on Reddit, a group of retail traders managed to generate enough 
buying momentum to force some hedge funds to cover their sizable 
short positions in companies like GameStop & AMC. The Wall Street 
press appeared tantalised at creating the false narrative of “the little 
guy takes on the big guy” which only exacerbated the wild trading. 
These highly unusual events set-off a small sell-off in equities, with 
most markets ending the month in slightly negative territory. 

Lincoln Wholesale Australian Growth Fund 
However, the Australian market managed to hold onto a small gain 
with the All Ordinaries Accumulation Index closing January +0.3% 
higher. The Lincoln Australian Growth Fund managed to curb the 
recent underperformance by posting a return of +0.55%.  
Although the ‘value rotation’ continued in earnest earlier in the 
month, we observed a fairly aggressive reversal towards the 
end of the month as investors looked to position their portfolios 
into stocks that are likely to report strong financial results in the 
February reporting period. 

Lincoln Wholesale Australian Income Fund 
The Lincoln Australian Income Fund ended the month -0.71%, 
underperforming its benchmark by c1%. Despite positive 
contributions from banks & consumer discretionary stocks, the 
portfolio was weighed down by its overweight positions in REITS 
which experienced selling pressure due to bond yields moving 
higher. The share valuations of defensive yield stocks such as 
property tend to have an inverse relationship with bond yields. 

Lincoln U.S. Growth Funds  
The Lincoln U.S. Growth Fund Hedged closed the month -1.51%, 
slightly underperforming its benchmark index the S&P 500 Total 
Return Index, which retreated 1.01%. The multi-month run of U.S. 
dollar weakness saw some reversal towards the end of the month, 
and as a result, the Lincoln U.S. Growth Fund Unhedged experienced 
some currency benefit and finished the month -0.86%.  

Kind regards,

Tim Lincoln 
Co-Founder and Chief Investment Officer

Tim Lincoln

Co-Founder and Chief 
Investment Officer

Performance to 31 January 2021
Lincoln Australian Growth Fund

For investors seeking Investors seeking growth

Distribution frequency Half-yearly

Wholesale Retail

Fund return1 ASX All Ordinaries 
Accumulation 
Index4

S&P/ASX Small 
Ordinaries 
(XSOAI)

Fund return1 ASX All Ordinaries 
Accumulation 
Index4

S&P/ASX Small 
Ordinaries 
(XSOAI)

1-month 0.55% 0.30% -0.25% 1-month 0.49% 0.30% -0.25%

3-months 2.45% 12.43% 13.03% 3-months 2.25% 12.43% 13.03%

1-year 5.85% -0.71% 5.38% 1-year 5.43% -0.71% 5.38%

3-years p.a. 11.01% 7.67% 6.68% 3-years p.a. 10.40% 7.67% 6.68%

5-years p.a. 9.32% 10.55% 11.56% 5-years p.a. 8.61% 10.55% 11.56%

Financial year to date 6.99% 16.04% 19.98% Financial Year to Date 6.59% 16.04% 19.98%

Since inception p.a.(2) 7.83% 7.67% 5.10% Since inception p.a.(3) 4.19% 4.81% 1.23%

1    Growth Fund returns are calculated using exit prices and are net of management fees, 
ongoing fees and expenses, and assume distributions are reinvested and no tax is deducted.

2 Growth Fund - 11 January 2005.

3 Growth Fund - 1 June 2007.
4  Benchmark All Ordinaries Accumulation Index over the medium to long-term.
Past performance is not an indicator of future performance.
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Performance to 31 January 2021 (continued)

Data referred to in this performance commentary relates to the Lincoln Wholesale Australian Income Fund unless otherwise stated. 

Performance contributors this month included:

 Adairs Limited (ADH) - Following a few months of relative price weakness, Adairs Limited rallied 10% over the month to close at record highs. 
The Fund team believes the rally was related to investors positioning in the stock on expectations for a strong financial result in February.

 Wesfamers (WES) - Rallied late in the month to also close +10% higher. Analysts are expecting another outstanding financial result from the 
business. We expect that recovering consumer sentiment, personal tax cuts, high savings rates & continued household restriction on travel will 
be positive for renovation activity throughout 2021.

 The major banks stocks were again amongst the best-performing industry group for the month, continuing their big rally that began after the 
positive Vaccine news was announced in early November. The analyst community is starting to converge on the view that the worst is behind 
the banking sector and that the current level of bad-debt provisioning will be more than enough. 

Lincoln Australian Income Fund
Performance highlights

Data referred to in this performance commentary relates to the Lincoln Wholesale Australian Growth Fund unless otherwise stated. 

Performance contributors this month:

 Pro Medicus Limited (PME) - (+25%) catapulted higher following an announcement that the company had secured its single largest contract 
($40m over 7yrs) with Intermountain Healthcare. The client is a large healthcare operator, and this deal provides further confirmation that their 
imaging software (Visage) is becoming very well regarded in the U.S.

 ARB Corp (ARB) - Closed the month 14% higher following another positive earnings update. The auto part manufacturer and retailer have been 
significant beneficiaries of stimulus payments and border restrictions, with sales growth of 21.6% expected for the first half of 2021. 

 Breville Group (BRG) - Experienced some strong investor buying leading into reporting period, ending the month +13% higher. Despite the 
stock having underperformed during the value rotation, the Fund team expects another solid financial result in February.

Lincoln Australian Growth Fund
Performance highlights

Lincoln Australian Income Fund

For investors seeking A reliable income and reduced equity market risk exposure

Distribution frequency Quarterly

Wholesale Retail

Fund 
Distribution 
Yield(a)

Benchmark 
income(b)

Total Fund 
return(d)

Total 
Benchmark 
return(b)

Fund 
Distribution 
Yield(a)

Benchmark 
income(b)

Total Fund 
return(d)

Total 
Benchmark 
return(b)

1-month 0.01% 0.00% -0.71% 0.31% 1-month 0.01% 0.00% -0.77% 0.31%

3-months 1.09% 0.53% 7.44% 11.99% 3-months 1.09% 0.53% 7.23% 11.99%

1-year 5.74% 3.61% 0.20% -2.24% 1-year 5.74% 3.61% -0.59% -2.24%

3-years p.a. 8.26% 5.26% 8.71% 8.31% 3-years p.a. 8.26% 5.26% 7.85% 8.31%

5-years p.a. 8.69% 5.76% 9.43% 11.47% 5-years p.a. 8.69% 5.76% 8.57% 11.47%

Financial year to date 3.02% 2.02% 11.44% 14.05% Financial Year to Date 3.02% 2.02% 10.94% 14.05%

Since inception p.a.(c) 9.79% 5.93% 10.58% 10.84% Since inception p.a.(c) 9.79% 5.93% 9.72% 10.84%

Past performance is not an 
indicator of future performance.

(a) Gross income distributed, inclusive of franking credits.
(b)  S&P/ASX 200 Accumulation Index inclusive of franking 

credits. Source: Macquarie Equities.
(c) Income Fund - 2 April 2012.

(d)  Income Fund Total Fund returns are calculated using exit 
prices and are net of management fees, ongoing fees and 
expenses, and assume distributions (inclusive of franking 
credits) are reinvested and that no tax is deducted.
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Data referred to in this performance commentary relates to the Lincoln U.S. Growth Funds unless otherwise stated. 

Performance contributors this month included:

 Qualys Inc (QLYS) - Closed the month +14% higher and at a record market capitalisation as investors looked to buy the stock before its quarterly 
result on February 10. Earlier in the month, Morgan Stanley raised their price target for the business which likely contributed to the January rally.

 SVB Financial Group (SIVB, aka Silicon Valley Bank) - Finished the month +13% higher after producing another strong quarterly result. The result 
beat market expectations as net interest income outperformed on surging loan and earning asset growth. Management was also upbeat on 
prospects for 2021.

 ETSY Inc (ETSY) - Closed the month out +12% higher as investors continued to support the online retailers. Like many of the covid-19 success 
stories, the stock price has been somewhat volatile since November, and the Fund team expects this to be the case for the coming months. 

Lincoln U.S. Growth Funds
Performance highlights

Code Company
Portfolio 
Holding

SSM Service Stream Ltd 3.07%

CBA Commonwealth Bank of Australia 2.98%

WES Wesfarmers Ltd 2.86%

SKI Spark Infrastructure Group 2.84%

FMG Fortescue Metals Group Ltd 2.81%

JBH JB Hi-Fi Ltd 2.80%

TLS Telstra Corp Ltd 2.80%

WOW Woolworths Group Ltd 2.75%

CAR Carsales.com Ltd 2.70%

AX1 Accent Group Ltd 2.69%

Total 28.3%

Code Company
Portfolio 
Holding

AAPL Apple Inc 5.56%

CDNS Cadence Design Systems Inc 4.40%

INTU Intuit Inc 4.04%

VRTX Vertex Pharmaceuticals Inc 3.72%

SPGI S&P Global Inc 3.71%

ETSY Etsy Inc 3.47%

NVDA NVIDIA Corp 3.17%

MPWR Monolithic Power Systems Inc 2.29%

ROL Rollins Inc 2.21%

TTWO TakeTwo Interactive Software Inc 2.20%

Total 34.77%

Code Company
Portfolio 
Holding

APX Appen Ltd 3.01%

ARB ARB Corp Ltd 2.83%

AX1 Accent Group Ltd 2.76%

NCK Nick Scali Ltd 2.73%

BBN Baby Bunting Group Ltd 2.67%

CDA Codan Ltd 2.64%

WES Wesfarmers Ltd 2.62%

BHP BHP Group Ltd 2.60%

BRG Breville Group Ltd 2.60%

IDX Integral Diagnostics Ltd 2.57%

Total 27.03%

as at 31 January 2021as at 31 January 2021 as at 31 January 2021

As part of our transparency of the Fund portfolios, a full list of the portfolio holdings is provided to investors only.

Lincoln Australian Growth Fund -  
Top 10 holdings

Lincoln U.S. Growth Funds -  
Top 10 holdings

Lincoln Australian Income Fund -  
Top 10 holdings

Lincoln U.S. Growth Fund

For investors seeking Investors seeking diversity

Distribution frequency Annually

Hedged Unhedged

Fund return* S&P500 Total Return Index** Fund return* S&P500 Total Return Index 
converted to AUD**

1-month -1.51% -1.01% -0.86% -0.44%

3-months 13.26% 14.05% 4.43% 4.39%

Since inception p.a.(^) 17.05% 20.32% 7.79% 8.45%

*  Fund returns are calculated using exit prices and are net of management fees, ongoing 
fees and expenses, and assume distributions are reinvested and no tax is deducted.

Past performance is not an indicator of future performance.

** Benchmark S&P500 Total Return Index 
(^) 1 July 2020.

Performance to 31 January 2021 (continued)
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Important information.
The Investment Manager for the Lincoln Australian Growth Fund, Lincoln Australian Income Fund, Lincoln U.S. Growth Fund Hedged and Lincoln U.S. Growth Fund Unhedged (the Funds) is Lincoln 
Indicators Pty Limited (Lincoln Indicators) ABN 23 006 715 573 as Corporate Authorised Representative of Lincoln Financial Group Pty Ltd ABN 70 609 751 966, AFSL 483167 (Lincoln Financial). Equity 
Trustees Limited (Equity Trustees) ABN 46 004 031 298, AFSL 240975 is the Responsible Entity for the Funds. Equity Trustees is a subsidiary of EQT Holdings Limited ABN 22 607 797 615, a publicly listed 
company on the Australian Securities Exchange (ASX: EQT). This communication has been prepared by Lincoln Indicators, as Corporate Authorised Representative of Lincoln Financial, to provide you with 
general information only. In preparing this communication we did not take into account the investment objectives, financial situation or particular needs of any particular person. It is not intended to take 
the place of professional advice and you should not take action on specific issues in reliance on this information. Neither Lincoln Indicators, Lincoln Financial, Equity Trustees nor any of their related parties, 
their employees or directors, provide any warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on it. Past performance should not be taken as an 
indicator of future performance. You should obtain a copy of the Product Disclosure Statements before making a decision about whether to invest in these products. 
All figures, information and illustrations are as at 31 January 2021 unless stated otherwise. Portfolio holdings are subject to change without notice.   
This communication may contain forward-looking statements regarding our intent, belief or current expectations with respect to market conditions. Readers are cautioned not to place undue reliance on 
these forward-looking statements. As a result, you should consider its appropriateness in regard to your particular objectives, financial situation and needs. You should also consider obtaining your own 
independent advice before making any financial decisions. 
©2020 FE. All Rights Reserved. The information, data, analyses, and opinions contained herein (1) include the proprietary information of FE, (2) may not be copied or redistributed, (3) do not 
constitute investment advice offered by FE, (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not warranted to be correct, 
complete, or accurate. FE shall not be responsible for any trading decisions, damages, or other losses resulting from, or related to, this information, data, analyses, or opinions or their use.  
FE does not guarantee that a fund will perform in line with its FE Crown Fund Rating as it is a reflection of past performance only. Likewise, the FE Crown Fund Rating should not be seen as any 
sort of guarantee or assessment of the creditworthiness of a fund or of its underlying securities and should not be used as the sole basis for making any investment decision.

About Lincoln
Lincoln has been helping Australians invest successfully for over 30 years. We believe investing in a 
concentration of financially healthy and fundamentally sound stocks will deliver the best performance 
outcome to investors over the long-term.

Lincoln Managed Investments provides investors with flexibility via our professionally managed  
funds, the Lincoln Australian Growth Fund, Lincoln Australian Income, Lincoln U.S. Growth Fund  
Hedged and Lincoln U.S. Growth Fund Unhedged. Each managed fund is backed by Lincoln’s 
academically-proven Financial Health analysis and proprietary investment methodology – the Lincoln 
Golden Rules. Our experienced and dedicated Managed Investments team use our stock analysis 
program, Stock Doctor, as the core research tool for each managed fund. The team apply additional 
qualitative and valuation analysis to identify stocks that meet our stringent investment criteria. 

Lincoln’s unique investment Methodology has consistently identified the best performing companies on 
the ASX and is substantiated by Lincoln Managed Investments’ stellar performance track-record.

Like more information?
Talk to us today to: 

 Invest 

 Learn more about Lincoln Managed 
Investments and Stock Doctor

 Receive regular market news and 
updates

Call 1300 676 333 
Visit lincolnindicators.com.au 
Email enquiries@lincolnindicators.com.au

Lincoln Wholesale  
Australian Growth  
Fund

Lincoln Retail  
Australian Growth  
Fund

Lincoln Wholesale 
Australian Income  
Fund

Lincoln Retail  
Australian Income  
Fund

Lincoln U.S. Growth 
Fund Hedged

Lincoln U.S. Growth 
Fund Unhedged

APIR code ETL0043AU ETL0089AU ETL0324AU ETL0323AU ETL6283AU ETL1491AU

Fund inception 11 January 2005 1 June 2007 2 April 2012 2 April 2012 1 July 2020 1 July 2020

Minimum initial  
investment

$250,000 $5,000 $250,000 $5,000 $5,000 $5,000

Management costs 0.76% p.a. 1.40% p.a. 0.95% p.a. 1.75% p.a. 1.0% p.a. 1.0% p.a.

Performance Fee 20% of the amount by which the Fund’s 
performance exceeds the All Ordinaries 
Accumulation Index

20% of outperformance 
of the S&P 500 Total 
Return Index.

20% of outperformance 
of the S&P 500 Total 
Return Index converted 
to Australian Dollars.

Entry/exit fees Nil Nil Nil Nil Nil Nil

Distribution 
frequency

Half-yearly Half-yearly Quarterly Quarterly Annual Annual

Entry/exit unit price1 $1.8193/$1.8066 $1.2906/$1.2816 $1.0790/$1.0715 $1.0211/$1.0140 $1.1764/$1.1705 $1.0833/$1.0779

Fund size1 $320.21m $411.83m $33.41m

Responsible entity Equity Trustees Ltd Equity Trustees Ltd Equity Trustees Ltd

1 As at 31 January 2021. 

Key Data


