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As another financial year draws to a close, we reflect on what has 
been another unforgettable period of volatility. The ‘value’ rotation 
which we described in our May report continued in earnest in 
the first half of the month, where at one point both of our Funds 
were underperforming their respective benchmarks significantly. 
The market’s strong tilt towards cyclical stocks, predicated on 
a V-shaped economic recovery, proved to be premature as a 
resurgence in infection rates throughout Australia as well as other 
populous nations, including the U.S. and Brazil, dampened investor 
sentiment.  As a result, investors quickly sought the refuge of high 
quality companies which saw both of our funds claw back most of 
the early month underperformance.
The market’s rapid recovery since the March 2020 lows has no 
doubt lifted the spirits of many investors. However, the prospect of 
a second wave of infections keeps us on high alert. Australia’s initial 
response to COVID-19 was met with international praise, though the 
recent viral infection outbreak from Victoria is a stark reminder that 
the threat of the pandemic remains real and active. Absent news of 
an effective vaccine, we expect market sentiment to be vulnerable 
and price volatility to continue. The corporate earnings reporting 
period that is upon us will be widely anticipated, as investors review 
the impact the virus has had on individual balance sheets whilst 
trying to gauge management expectations for a 2021 recovery.
The Fund Team maintains a degree of optimism that each of our 
portfolios, when viewed through the lens of Financial Health, is 
exposed to minimal levels of insolvency risk.  

Lincoln Wholesale Australian Income Fund 
For the financial year the Fund finished ahead of its benchmark 
and despite the huge disruption to company dividends in 2020, 
the distribution yield of 5.69%# inclusive of franking credits is a 
respectable outcome. Despite conditions not being favourable to  
yield strategies, we are proud that our Fund has managed to 
outperform its index since inception+, and relative to our peer  
group the Income Fund is a top performer, producing top quartile 
results over all time periods^^. 
Lincoln Wholesale Australian Growth Fund 
For the financial year (FY20) the Fund finished ahead of its 
benchmark by 6.84% and continues to hold its #1 position in the 
Money Management, AMI Equity – Australia  investment category^ 
over the 3 years period with an annualised performance of 14.6% 
p.a. Pleasingly, across all timeframes the Fund has added value for 
its investors by outperforming its benchmark - a feat that only a 
handful of active managers can celebrate.
Kind regards,

Tim Lincoln 
Co-Founder and Chief Investment Officer

Tim Lincoln

Co-Founder and Chief 
Investment Officer

Performance to 30 June 2020
Lincoln Australian Income Fund Lincoln Australian Growth Fund

For investors seeking A reliable income and reduced equity market risk exposure Growth

Distribution frequency Quarterly Half-yearly

Wholesale Wholesale

Fund income(a) Benchmark 
income(b)

Total Fund 
return(d)

Total Benchmark 
return(b)

Fund return1 ASX All Ordinaries 
Accumulation 
Index4

S&P/ASX 
Small Ordinaries  
(XSOAI)

1-month 0.86% 0.14% 2.03% 2.61% 2.09% 2.34% -1.95%

3-months 1.03% 0.31% 15.70% 16.52% 21.52% 17.75% 23.90%

1-year 5.69% 4.43% -6.07% -6.64% -0.37% -7.21% -5.67%

3-years p.a. 8.73% 5.31% 7.91% 6.58% 14.56% 5.43% 6.10%

5-years p.a. 8.83% 5.55% 6.19% 7.40% 11.13% 6.22% 7.90%

Financial Year to Date 5.69% 4.43% -6.07% -6.64% -0.37% -7.21% -5.67%

Since inception p.a.(2)(c) 10.06% 5.65% 9.91% 9.88% 7.66% 6.94% 4.07%

Retail Retail

Fund income(a) Benchmark 
income(b)

Total Fund 
return(d)

Total Benchmark 
return(b)

Fund return1 ASX All Ordinaries 
Accumulation 
Index4

S&P/ASX 
Small Ordinaries 
(XSOAI)

1-month 0.86% 0.14% 1.96% 2.61% 2.05% 2.34% -1.95%

3-months 1.03% 0.31% 15.48% 16.52% 21.32% 17.75% 23.90%

1-year 5.69% 4.43% -6.81% -6.64% -0.76% -7.21% -5.67%

3-years p.a. 8.73% 5.31% 7.06% 6.58% 13.89% 5.43% 6.10%

5-years p.a. 8.83% 5.55% 5.35% 7.40% 10.39% 6.22% 7.90%

Financial Year to Date 5.69% 4.43% -6.81% -6.64% -0.76% -7.21% -5.67%

Since inception p.a.(3)(c) 10.06% 5.65% 9.06% 9.88% 3.88% 3.85% -0.12%

1    Growth Fund returns are calculated using exit prices and are net of management fees, 
ongoing fees and expenses, and assume distributions are reinvested and no tax is deducted. 

2 Growth Fund - 11 January 2005.
3 Growth Fund - 1 June 2007.
4 Benchmark All Ordinaries Accumulation Index over the medium to long-term.
Past performance is not an indicator of future performance.   

(a)  Gross income accrued, inclusive of 
franking credits.

(b)  S&P/ASX 200 Accumulation Index 
inclusive of franking credits.  
Source: Macquarie Equities.

(c) Income Fund - 2 April 2012.

(d)  Income Fund Total Fund returns are 
calculated using exit prices and are net 
of management fees, ongoing fees and 
expenses, and assume distributions 
(inclusive of franking credits) are 
reinvested and that no tax is deducted. 
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Code Company Portfolio Holding

FPH Fisher & Paykel Healthcare Corporation Limited 4.45%

SAR Saracen Mineral Holdings Limited 4.38%

A2M The a2 Milk Company Limited 3.92%

RMD ResMed Inc. 3.64%

NAN Nanosonics Limited 3.62%

CSL CSL Limited 3.61%

BRG Breville Group Limited 3.52%

PME Pro Medicus Limited 3.37%

APX Appen Limited 3.14%

IDX Integral Diagnostics Limited 3.11%

Total 36.76%

Code Company Portfolio Holding

FPH Fisher & Paykel Healthcare Corporation Limited 3.82%

RMD ResMed Inc. 3.41%

CSL CSL Limited 3.08%

BWP BWP Trust 2.70%

CBA Commonwealth Bank of Australia 2.59%

RRL Regis Resources Limited 2.53%

WES Wesfarmers Limited 2.46%

NAB National Australia Bank Limited 2.45%

ANZ Australia & New Zealand Banking Group Ltd 2.42%

CAR Carsales.com Limited 2.41%

Total 27.87%

as at 30 June 2020 as at 30 June 2020

As part of our transparency of the Fund portfolios, a full list of the portfolio holdings is provided to investors only.

Lincoln Wholesale  
Australian Growth Fund

Lincoln Retail  
Australian Growth Fund

ETL0043AU ETL0089AU

11 January 2005 1 June 2007

$250,000 $20,000

0.76% p.a. 1.40% p.a.

20% of the amount by which the Fund’s performance  
exceeds the All Ordinaries Accumulation Index

Nil Nil

Half-yearly Half-yearly

$1.7095/$1.6975 $1.2133/$1.2049

$268.22m

Equity Trustees Ltd

Lincoln Wholesale Australian 
Income Fund

Lincoln Retail Australian  
Income Fund

APIR code ETL0324AU ETL0323AU

Fund inception 2 April 2012 2 April 2012

Minimum initial  
investment

$250,000 $20,000

Management costs 0.95% p.a. 1.75% p.a.

Performance Fee

Entry/exit fees Nil Nil

Distribution frequency Quarterly Quarterly

Entry/exit unit price1 $0.9953/$0.9883 $0.9462/$0.9396

Fund size1 $377.25m

Responsible entity Equity Trustees Ltd

1 As at 30 June 2020. 

Lincoln Australian Growth Fund - Top 10 holdings

Key Data

Lincoln Australian Income Fund - Top 10 holdings
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^ Ending June 2020. Source: Money Management, https://investmentcentre.moneymanagement.com.au/factsheets/mi/gq5j/lincoln-australian-growth-wholesale
# Gross income accrued, inclusive of franking credits
+ Inception date is 2 April 2012
^^ Ending June 2020. Source: Money Management, https://investmentcentre.moneymanagement.com.au/factsheets/mi/gq5m/lincoln-australian-income-wholesale
Important information.
This information is issued by the Investment Manager, Lincoln Indicators Pty Ltd (Lincoln) ABN 23 006 715 573, as Corporate Authorised Representative of Lincoln Financial Group Pty Ltd ABN 70 609 751 
966, AFSL 483167. The Responsible Entity of the Fund is Equity Trustees Limited ABN 46 004 031 298, AFSL 240975, a subsidiary of EQT Holdings Limited ABN 22 607 797 615, a publicly listed company 
on the Australian Securities Exchange (ASX: EQT). All figures, information and illustrations are as at 30 June 2020 unless stated otherwise. Portfolio holdings are subject to change without notice. This 
communication contains general information only. It has been prepared without taking into account the objectives, financial situation or needs of any individual investor. This publication may contain 
forward-looking statements regarding our intent, belief or current expectations with respect to market conditions. Readers are cautioned not to place undue reliance on these forward-looking statements. 
As a result, you should consider its appropriateness in regard to your particular objectives, financial situation and needs.  You should also consider obtaining your own independent advice before making 
any financial decisions. You should read the Product Disclosure Statement (PDS) and the Reference Guide where references are made for additional information in the PDS for the Lincoln Australian Growth 
Fund, Lincoln Australian Income Fund or Lincoln U.S. Growth Funds before making any decision about whether to acquire or continue to hold in these products. Applications to acquire units can only be 
made on an Application Form attached to a current PDS or online via www.lincolnindicators.com.au . You should also read and consider our Financial Services Guide (FSG), which sets out key information 
about the services we provide. A copy of each PDS, including the Reference Guide and our FSG are available by contacting Lincoln on 1300 676 333 or via our website www. lincolnindicators.com.au. 
Lincoln, Lincoln Financial Group Pty Ltd, its employees and/associates of these entities may hold interests in companies listed in this communication. This position may change at any time without notice. 
Investments go up and down. Past performance is not a reliable indicator of future performance. Lincoln will be remunerated based on funds invested. Neither Lincoln, Equity Trustees Limited, or their 
directors, employees or agents provide any guarantee, representation or warranty as to the reliability, accuracy or completeness of the information in this document; and do not accept any responsibility 
or liability arising in any way (including by reason of negligence) for errors in, or omissions from, this document. This disclaimer does not purport to exclude any warranties implied by law which may not be 
lawfully excluded. Neither Lincoln, Equity Trustees Limited, or their directors, employees or agents guarantees the performance of, or the repayment of capital or income invested in any Fund.
© 2020 Morningstar, Inc. All rights reserved. Neither Morningstar, its affiliates, nor the content providers guarantee the data or content contained herein to be accurate, complete or timely nor will they have 
any liability for its use or distribution. Any general advice or ‘class service’ have been prepared by Morningstar Australasia Pty Ltd (ABN: 95 090 665 544, AFSL: 240892) (Morningstar) and/or Morningstar 
Research Ltd, subsidiaries of Morningstar, Inc, without reference to your objectives, financial situation or needs. Refer to our Financial Services Guide (FSG) for more information at www.morningstar.
com.au/s/fsg.pdf. You should consider the advice in light of these matters and if applicable, the relevant Product Disclosure Statement before making any decision to invest. Our publications, ratings and 
products should be viewed as an additional investment resource, not as your sole source of information. Past performance does not necessarily indicate a financial product’s future performance. To obtain 
advice tailored to your situation, contact a professional financial adviser.
The Morningstar Rating is an assessment of a fund’s past performance – based on both return and risk – which shows how similar investments compare with their competitors. A high rating alone is 
insufficient basis for an investment decision.

About Lincoln
Lincoln has been helping Australians invest successfully for over 30 years. We believe investing in a 
concentration of financially healthy and fundamentally sound stocks will deliver the best performance 
outcome to investors over the long-term.

Lincoln Managed Investments provides investors with flexibility via our professionally managed  
funds, the Lincoln Australian Growth Fund,  Lincoln Australian Income Fund and the introduction of  
our Lincoln U.S. Growth Fund Hedged and Lincoln U.S. Growth Fund Unhedged which launched on  
1 July 2020. Each managed fund is backed by Lincoln’s academically-proven Financial Health analysis 
and proprietary investment methodology – the Lincoln Golden Rules. Our experienced and dedicated 
Managed Investments team use our stock analysis program, Stock Doctor, as the core research tool for 
each managed fund. The team apply additional qualitative and valuation analysis to identify stocks that 
meet our stringent investment criteria. 

Lincoln’s unique investment Methodology has consistently identified the best performing companies on 
the ASX and is substantiated by Lincoln Managed Investments’ stellar performance track-record.

Like more information?
Talk to us today to: 

 Invest 

 Learn more about Lincoln Managed 
Investments and Stock Doctor

 Receive regular market news and 
updates

Call 1300 676 333 
Visit lincolnindicators.com.au 
Email enquiries@lincolnindicators.com.au

Data referred to in this performance commentary relates to the Lincoln 
Wholesale Australian Income Fund unless otherwise stated. 

Performance contributors this month included:

 Fisher & Paykel capped off an incredible year with a financial 
result that beat market expectations. This prompted its share 
price to close +18.5% higher in June. The COVID-19 virus has led 
to unprecedented demand for its Optiflow™ product in FY20, 
and this growth is expected to continue into next year as the 
pandemic continues to wreak havoc across the world.  Close 
competitor ResMed (+16%) also saw strong shareholder interest 
as it too is expected to produce strong results in July. 

 Integrated Research was amongst the best performers, closing 
the month +13% higher following a positive broker research note. 
The company’s unified communications division is expected to 
benefit from the work from home thematic as investors speculate 
on a better than expected result in August.

 Wesfarmers closed the month +11% following a solid earnings 
update early in the month. Exceptional growth from Bunnings and 
Officeworks have led to analysts adjusting their full year earnings 
forecasts higher.    

Data referred to in this performance commentary relates to the 
Lincoln Wholesale Australian Growth Fund unless otherwise stated. 

Performance contributors this month included:

 Fisher & Paykel capped off an incredible year with a financial 
result that beat market expectations. This prompted its share 
price to close +18.5% higher in June. The COVID-19 virus has 
led to unprecedented demand for its Optiflow™ product in 
FY20, and this growth is expected to continue into next year 
as the pandemic continues to wreak havoc across the world.  
Close competitor ResMed (+16%) also saw strong shareholder 
interest as it too is expected to produce strong results in July. 

 Integrated Research was amongst the best performers, closing 
the month +13% higher following a positive broker research 
note. The company’s unified communications division is 
expected to benefit from the work from home thematic as 
investors speculate on a better than expected result in August.

 Wesfarmers closed the month +11% following a solid earnings 
update early in the month. Exceptional growth from Bunnings 
and Officeworks have led to analysts adjusting their full year 
earnings forecasts higher.  

Lincoln Australian Growth Fund
Performance highlights

Lincoln Australian Income Fund
Performance highlights


